Q&As 
Mainstreaming the Microscale Scheme into Gold Standard for the Global Goals (GS4GG)

 
THE WHY 

· Why was the microscale scheme originally developed?  

Gold Standard introduced the Microscale Scheme to help very small projects gain access to carbon finance. These were defined most commonly as, (i.e., those projects with annual emission reductions under 10,000 tCO2e), especially those that support vulnerable communities, gain access to the carbon finance.

The scheme provides a simplified assurance process, through internal validation/verification. Gold Standard for the Global Goals also includes specific simplified activity requirements and methodologies to enable reduced fees and quicker timelines lower costs for project implementationdevelopment and certification. Since inception, this scheme has been successful in enabling over 900 Microscale projects achieve Gold Standard certification. 


· Why is there a need to revisit the microscale scheme? 
And why now? 

At present, projects under the Microscale Scheme can be validated and verified through an internal process (via SustainCert), or through an approved third-party Validation/Verification Body (VVB). 

This was a great solution to support microscale projects when the scheme was introduced. However, since the adoption of the Paris Agreement, the market has evolved with new compliance schemes and regulatory bodies - such as CORSIA and the Integrity Council for the Voluntary Carbon Market’s (IC-VCM) upcoming Core Carbon Principles (CCPs) – establishing new minimum criteria for standard setting and assurance. A key principle within the criteria is the need for audits by third-party Vvalidation and Vverification bBodies (VVBs). This means that microscale projects that continue to use internal validation and verification processes will not be compliant under these evolving market conditions.

To continue supporting small micro projects in accessing climate finance, we are proposing to mainstream the microscale project requirements into the Gold Standard for the Global Goals standard documentation in the form of a newly created ‘microscale’ project scale category.

 
THE WHAT 

· What are the proposed updates for microscale projects? 


The Microscale Scheme is currently operationalised through:
1) the Microscale Project Requirements  
2) the Programme of Activity (PoA) Requirements, and 
3) a variety of specific rules and requirements in other standard documents (methodologies, activity requirements, etc.)

The Gold Standard Technical Advisory Committee has recommended to mainstream the microscale scheme into GS4GG under a newly created ‘microscale’ project scale category. This change will ensure consistent application of the certification process for all project scales, while maintaining microscale project requirements and simplifications. Specifically: 

1) Microscale Project Requirements  

As of the date of entry into force, the Microscale Project Requirements document, sections 2-12, will no longer be applicable. The main simplification in the Microscale Project Requirements was the possibility for Internal Validation/Verification, which is being removed. This will mean that from date of entry into force all microscale projects shall undergo validation and verification by a Gold Standard-approved Validation/Verification Body (VVB).

2) Programme of Activity (PoA) Requirements

The Programme of Activity Requirements that interpret the Microscale Project Requirements for the PoA context will be updated subsequently in line with the proposed changes.

3) Other standard documents (methodologies, activity requirements, etc.)

The various simplified standard requirements introduced to support microscale project activities are already included within the relevant methodologies, activity requirements, and Programme of Activity requirements. These will still be available for microscale projects, and we will continue to develop and introduce further tools and simplifications into the future. 

4) 
5) 
6) 






1) 
2) 
3) 
 
Gold Standard continues to seek ways to enable access to climate and impact finance to microscale projects. We welcome thoughts on ideas on how to do this better. To enable better access to the market for these projects, the Gold Standard Technical Advisory Committee has recommended to move the microscale scheme into GS4GG under a newly created ‘microscale’ project scale category. This decision will ensure consistent application of the certification approach across the project types and support compliance with regulatory frameworks. 

The documents that will be affected by this proposed change are, initially, the Microscale Project Requirements, and subsequently the Programme of Activity Requirements that interpret the Microscale Project Requirements for the PoA context. The simplifications and requirements introduced to support microscale project activities are already included within the relevant methodologies, activity requirements, and Programme of Activity requirements. Therefore, as of the date of entry into force, the Microscale Project Requirements will no longer be applicable. We will continue to develop and introduce further tools and simplifications for microscale projects in the future. 

The largest change with this transition is within validation and verification, as mainstreaming microscale into Gold Standard for the Global Goals will remove the possibility of "internal validation/verification". This will mean that from the date of entry into force all microscale projects shall undergo validation and verification by a Gold Standard-approved Validation/Verification Body (VVB).

The proposed date for entry into force is XX Month 2023. This timeframe takes into consideration the time required for SustainCERT to achieve VVB accreditation, the submission deadline for Gold Standard under the Core Carbon Principles and provides 90 days for project developers to submit already registered projects for internal validation/verification, if required.

Other work that we are doing to help ensure microscale projects continue to be accessible and feasible for project developers includes working with the VVB community to broaden and increase our list of approved VVBs, and proactively seeking thoughts and ideas on new ways to support microscale projects. 


NOTE: SustainCERT is currently undergoing the necessary process to become accredited and approved as a Gold Standard-approved VVB. Once this process is complete, they will be able to continue to validate and verify Gold Standard projects, including those under the microscale project category. 


· What is the process, including next steps for making this transition?  

Gold Standard will follow the Standard Setting Procedure, which means:  

1. Gold Standard will publish the revised draft of the Microscale Project Requirements, together with explanatory material, for public consultation between 28/03 and 27/04XX/XX and YY/YY, 2023.  

2. Following a review of the feedback, Gold Standard will address any public comments, make any necessary amendments to the requirements, and submit the draft for final approval to the TAC. 

3. Once approved, the final requirements will be posted on the GS4GG website, along with an entry into force date. From this date, projects developers with microscale activities will need to start applying the requirements as per the update. The key changes are highlighted below.

After approval, if the draft remains as proposed: 

· No changes in the project documentation will be required.
· Projects which initiated internal validation/verification before XX Month20 September 2023 may complete these processes as per the existing requirements, even if the process continues past this date.  
· SustainCERT will not start any internal validations/verifications after that date. Project Developers will not be able to submit documents or book such services. 	Comment by Martha Djourdjin: To check with SustainCERT: would PDs need to sign new contracts?
· All microscale projects shall undergo validation/verification by a Gold Standard-approved Validation/Verification Body after XX Month20 September 2023. 
· Once SustainCERT is approved as a Gold Standard Validation/Verification Body, projects may request to be validated/verified by SustainCERT.

 
THE WHEN  

· When will this come into effect? 

A public consultation will run from XX/XX28/03 to 27XX/04 2023XX. Following a review of the responses and provided that the public comments are addressed satisfactorily, and any necessary amendments are made to the requirements. Depending on the comments received, it is expected that this will come into effect as of XX Month20 September 2023.	Comment by Martha Djourdjin: We’ll try to do this asap, but it may depend on the comments received and what TAC says about it.
 
· What is the timescale for SustainCERT to become an official VVB? 	Comment by Martha Djourdjin: Check this wording with SustainCERT	Comment by Laura Smith: @Martha Djourdjin are we okay to issue this for now, as is it because Claire wants to share it with Likano and CO2 balance today. 

SustainCERT is currently working on obtaining accreditation and accreditation approval to become a Validation/Verification Body. The timeline is still undefined, but they are aiming for the accreditation process to be completed in July. Once they are accredited, they will undergo an approval process as a Gold Standard VVB. The timeline is still undefined, but they are aiming for the accreditation and approval processes to be completed in July. When Once everything is finalised, SustainCERT will be authorised to validate and verify microscale projects, even after the entry into force of the proposed changes. They will also be able to establish their own fee model for these services, as VVBs do currently. 
 
We have proactively engaged with SustainCert throughout the review process and will continue to do so in the future to enable a smooth transition for all projects and the SustainCERT team.  

 
THE WHO 

· Who has been involved in this process to date?  	Comment by Martha Djourdjin: Include mention of conversations with key PDs with microscale portfolios?	Comment by Laura Smith: @Claire Willers I have added a couple of lines one this. Please check if okay. 	Comment by Claire Willers: I just soften the language slightly just so it’s about proposed changes (rather than changes that have already been decided). Also, we will receive all feedback during the consultation. I just gave more contaxt for the proposed changes beforehand. 	Comment by Laura Smith: Makes sense. Thanks!

Over a period of 8 months between June 2022 and January 2023, the Gold Standard Secretariat worked in close collaboration with the Gold Standard Technical Advisory Committee, and alongside SustainCERT, to review this scheme. 

Consultations with the IC-VCM - specifically referring to the new Core Carbon Principles that will soon be in place - have also informed the decisions.  


Gold Standard consulted directly with Project Developers that have a significant number of projects under the Microscale Scheme, to inform of the proposed changes and to ensure they are aware of this upcoming consultation and can provide feedback accordingly. 


 
· Who can feed into these proposed updates? And how?  

Anyone can provide their feedback through the method listed on the public consultation page. The consultation will run from 28/03 to 27/04 2023XX/XX to XX/XX.  
  
· Who will be able to validate and verify microscale projects under the proposed updates?  

Any VVB accredited and approved by Gold Standard for the microscale scope can carry out the validation and verification of microscale projects. The full list of Gold Standard-approved VVBs can be found here: https://globalgoals.goldstandard.org/verification-validation-bodies/#MS

To continue to make microscale projects accessible and feasible for project developers, we are currently working to broaden our list of approved VVBs and to support and train (where required) the VVB community in microscale audits. 
 
 
THE HOW  


· How will this impact project development for new or existing micro-scale projects?  


Many of the changes required to mainstream the Microscale Scheme are already in place, such as the simplifications within the relevant methodologies, activity requirements, and Programme of Activities requirements. We therefore do not expect too much change for project developers with microscale project activities. 

Existing microscale projects can complete their internal validation/verification with SustainCERT as usual, as long as it has commenced before the date of entry into force XX Month20 September 2023. After that date, all microscale projects shall undergo validation/verification by a Gold Standard-approved Validation/Verification Body

There may be changes in the way SustainCERT conducts validations and verifications, resulting from their alignment with the accreditation requirements. If this is the case, SustainCERT will communicate these separately. 

Project developers will also need to ensure they have the right contracts/agreements in place for their upcoming validations/verifications, and that these agreements comply with the new requirements. 

Gold Standard will notify the ICAO Secretariat of any changes to our requirements and expect this to be considered as part of their ongoing eligibility reviews.  

As has been the case until now, project developers will be free to choose which Gold Standard-approved VVB(s) to work with.  

We welcome your any feedback , especially from those that already have microscale activities, on the impacts this proposed change may have on microscale activities. You can provide your feedback via this link: Microscale Consultation (LINK). We will also convene a virtual roundtable to discuss these proposed changes and what they may mean for you and your projects. Date/time TBD.	Comment by Laura Smith: I would delete this as it doesn’t really fit with the question and the consultation details are already mentioned in the following answer below. 	Comment by Claire Willers: I disagree - we don’t actually know all the impacts these changes may have on project development. I therefore think we should keep an open line of communication. And we shouldn’t assume that PDs will read the entire document. 	Comment by Laura Smith: Okay, I see your point, will leave it it. 

· How does Gold Standard support new or existing micro-scale projects other than through internal validation/verification?	Comment by Martha Djourdjin: @Claire Willers , I added this section, please review.	Comment by Claire Willers: Love it! 

Gold Standard continues to support microscale projects in a variety of ways through simplified standard requirements and procedures. Some examples of support include, among others:

· The application of suppressed demand scenarios when establishing a baseline for microscale projects under certain methodologies
· Deemed additionality for microscale community services projects 
· The SDG Impact tool which helps showcase SDG impactss, which we are currently digitizing to make even more useful
· The Gold Standard Marketplace, which provides project developers with a simple, transparent and direct route to market helps shorten the supply chain of credits
· As most microscale projects are related to cookstoves and safe water supply, we have focused intensively on these project types by: 
· Reforming and clarifying the TPDDTEC, the main methodology used by microscale projects	Comment by Claire Willers: reforming how? 	Comment by Laura Smith: @Martha Djourdjin
· Providing Cookstove Usage Rate guidelines	Comment by Claire Willers: These last points just need to outline how they support? 	Comment by Laura Smith: @Martha Djourdjin could you help on this?
· Creating a Simplified methodology for clean and efficient cookstoves
· Providing a sample survey questionnaire for the simplified methodology to standardize project development and validation/verification 
· Creating a methodology for metered & measured energy cooking devices, 
· enabling digital monitoring, reporting and verification


· How will Gold Standard support project developers during this transition?  	Comment by Martha Djourdjin: @martha add the list of simplifications for microscale that are already introduced	Comment by Laura Smith: @Martha Djourdjin Claire would like to share this with Liken and CO2 balance on tomorrow morning, following her call with them today. Will you have time to do this today ? Or want to add it in at a later date?

The microscale scheme is hugely significant in helping finance to reach those projects and communities that need it the most. It’s an important part of our standard and we want to ensure we provide every opportunity available to our project developers to foster high quality, high impact projects. 

To support this transition, we want to hear from you. What do we need to consider with this proposed approach? How can we support you through the transition? Are there any other thoughts and ideas on how we can support microscale projects? You can provide your feedback via this link: Microscale Consultation (LINK). We will also convene a virtual roundtable to discuss these proposed changes and what they may mean for you and your projects. Date/time TBD. 

We will also continue to work closely with SustainCERT and our VVB community to encourage a smooth and straightforward transition for microscale projects and to increase the number of accredited auditors. 

If you have any queries or questions on these requirements, the consultation and the proposed changes, please reach out to claire.willers@goldstandard.org.



--------------------------------- END ------------------------------------------



